TEDA and Hong Kong Investors
to Realise a Win-Win Situation

Zbang Ruigang, Vice Chairman of Tianjin Economic-Technological
Development Area (TEDA) Administrative Commission, talked about the 21-year economic

and technological development zone in bis recent visit to the Federation.

Federation: The Yangtze River Delta and the Pearl River
Delta have been attracting many foreign investments.
What makes TEDA located in the soutbern Circum-Bobai
area enjoy such vigorous developments in the recent years?
Zbang Ruigang: TEDA has been regarded as one of the
best economic and technological development zones in
China and was acclaimed by Fortune of US as “the most
admired industrial park of China.” Statistics show that it is
one of the zones where foreign investors enjoy the highest
rate of return and multinational corporations like Motorola,
Samsung and Toyota have invested in TEDA. By the end of
2004, 3,844 foreign companies have settled in TEDA and
the accumulated project investment was US$24.779 billion.

To examine the reasons behind the robust growth of
TEDA, we can look at TEDA from different perspectives.
Located in the centre of the Circum-Bohai economic circle,
TEDA enjoys a good transportation network, making it an
ideal choice for foreign investors. Tianjin New Port, the
largest cargo port in North China, has a vast hinterland cov-
ering Northern China, Northwest China and Northeast
China, and the closeness of TEDA to the Port implies that
there is a good market potential. In addition, it only takes
a 40-minute drive to travel from TEDA to Tianjin Binhai
International Airport, the largest air cargo centre in China.

Tianjin is a well-established industrial base with a long
history and has a large supply of labour. Labour shortfall,
therefore, has never been a problem amidst the rapid de-
velopment of TEDA. To date, four leading industries,
namely electronics and telecommunications industry; au-
tomotive and machinery industry; biotechnology and
pharmaceutical industry; and food and beverage industry,
have been set up in TEDA. The four leading industries in
TEDA attained a total industrial output value of
RMB¥D167.364 billion, a comparable growth of 46.2 per
cent over the previous year.

Federation: Closer ties between Hong Kong and the
Mainland bave been established under CEPA. What are
the opportunities for Hong Kong companies in TEDA?

Zbang Ruigang: TEDA, which features well-developed
manufacturing industries, has drawn nearly 4,000 foreign

companies and nearly 10,000 SMEs to invest. The huge
number of companies investing in the zone entails a strong
demand for services. Driven by CEPA to increase their pres-
ence on the Mainland, Hong Kong companies will find Bohai
Economic Ring, one of the three largest economic rings of
China, an ideal choice for them. The strategic position of
TEDA, located at the center of Bohai Economic Ring, make it
a good option for investors that they should not overlook. I
believe that the manufacturing industries in TEDA can be fur-
ther developed with the services supported by Hong Kong
companies renowned for their quality services.

At present, the investment of Hong Kong companies in
TEDA share one-fifth of the total investment. This is
mainly because of the good management of TEDA, its rich
experience in promoting investment and its provision of
professional services. TEDA seeks to enhance its man-
agement and improve its infrastructure in areas like trans-
portation and power supply to better support its investors
for greater developments.

Federation: How would TEDA position itself in its fulure
development?

Zbang Ruigang: We will proceed with the expansion plan
of the West Zone and the North Zone. Commercial busi-
nesses and the establishment of leading industries will
continue to be centered in TEDA while its West Zone
will be developed to a modern manufacturing center.
The North Zone on the reclaimed land will become
the home of modern logistics and fine
chemical industry. In our estimation, the
population of TEDA will reach 600,000
and the total permanent population of
TEDA will be 300,000 in 20 years.
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Federation Director-general Robin Chiu.
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Zbang Ruigang, Vice Chairman of TEDA
Administrative Commission (left) and
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