2005 Annual Report on the Economic and Social Development

of Tianjin Economic-Technological Development Area

In the year 2005, led by the Tianjin Municipal Committee of the Communist Party of China and Municipal Government and guided by the Deng Xiaoping Theory and the important thought of Three Represents, Tianjin Economic-Technological Development Area (hereinafter abbreviated to TEDA, with “Taida” as its Chinese transliteration) adhered to the scientific concept of development in the administration of social and economic affairs and thoroughly implemented the new development principle of Three Priorities, Two Commitments, and One Promotion for state-level development zones. Firmly seizing the tremendous and historic development opportunities for the Tianjin New Coastal District (TNCD), TEDA overcame the influence of various unfavorable factors and maintained the fast, stable, and healthy economic development and made all-around progress in such social undertakings as science and technologies, education, culture, public health, sports, etc. The urban functions of TEDA were further reinforced. Both people’s living environment and  cultural level kept on improving. Consequently TEDA sustained its leading position in overall strength among all development zones across the country, playing a new important role in the development of Tianjin Municipality and the TNCD.

I. General View

TEDA’s economy continued its rapid and healthy growth. As examined and approved by the Statistics Bureau of Tianjin Municipality, in 2005, TEDA’s GDP amounted to 64.229 billion yuan, up by 25.2% over the previous year, based on comparable prices. The value added of the secondary industry was up to 54.128 billion yuan, a comparable increase of 29.3% while that of the tertiary industry, 10.102 billion yuan, a comparable increase of 4.1%. The ratio of the secondary industry to the tertiary industry was 84.3:15.7. TEDA’s overall labor productivity reached 241,100 yuan, a comparable growth of 13.2%.

TEDA witnessed rapid growth in its government revenues, which amounted to 14.133 billion yuan, a comparable growth of 23.5% over the previous year. Among them taxation revenues reached 13.325 billion yuan, up by 27.3% over the same period of last year, and local government revenues, 5.143 billion yuan, an increase of 11.1%. In its local government revenues, value added tax totaled 1.596 billion yuan, a growth of 15.9% while business tax, 953 million yuan, up by 17.4%, and enterprise income tax, 1.223 billion yuan, up by 23.2%. TEDA’s government expenditures decreased 10.9% over the previous year to 5.944 billion yuan.

TEDA’s investment environment kept improving. In 2005, in line with the strategy of “ down-to-earth goals and step-by-step implementation,” TEDA smoothly fulfilled ten tasks to improve its investment environment, so its overall business environment further optimized. The Investment Service Center of West Zone was completed and put into use, further extending the services of various competent departments. International Chamber of Commerce, Association of Industry and Commerce and other organizations actively displayed their advantages and provided all-around services to enterprises.

New breakthroughs were made in TEDA’s land expansion. In 2005, more efforts were made in the East Zone of TEDA to renovate old urban areas and wind up unused land, and the first batch of unused land was handled. The West Zone of TEDA continued to steadily push ahead land acquisition, resettlement, and development, effectively ensuring the land supply for projects and construction.

Reform went on well. In 2005, TEDA publicized the Implementation Plan of TEDA for the Reform of Investment and Financing System and its related documents, set up the TEDA Public Utility Bureau and Project Appraisal & Examination Center, worked out the product costs related to public utilities and established a new mechanism of publicizing prices and subsidies for public utility products. Efforts were made to gradually improve the system for the supervision and administration of state assets, smoothly push ahead the share merger reform for the listed companies of TEDA ,and steadily restructured the SOEs.

Foreign exchanges were frequently organized. In 2005, TEDA hosted the Sixth ASEM Finance Ministers’ Meeting. A series of high-level big events were also held in TEDA one after another, such as the 3rd International Fair (Forum) on the Accessories for Manufacturing Industry (Mobile) and Global Purchase, China TEDA Bio-Forum 2005, the 2005 International Forum of China on the Development of the Auto Industry, the 4th PECC International Trade & Investment Fair, the 8th Annual AVAR International Conference (AVAR2005), etc. These events effectively advanced TEDA’s domestic and foreign exchanges and cooperation and provide a wide platform to enhance its reputation and set up its image.

II. The Secondary Industry

TEDA’s economy maintained its rapid growth. In 2005, based on comparable prices, TEDA’s industrial value added grew by 29.4% over the previous year to 53.864 billion yuan. Its total industrial output value rose by 26.5% over the same period of the previous year to 230.519 billion yuan, of which enterprises funded by foreign, Hong Kong, Macao, and Taiwan investors contributed 224.718 billion yuan, a growth of 26.6% over the same period of the previous year.

Large and medium-sized enterprises gave more prominent impetus to TEDA’s economic development. 166 enterprises registered industrial output value over 100 million yuan each, 28 more than the previous year. And their total industrial output value made up 94.8% of the total of TEDA. 31 enterprises registered industrial output value of over one billion yuan each, nine more than the previous year. And their total industrial output value formed 76.5% of the total of TEDA. The electronics companies headed by Motorola, the Samsung companies, etc. and the manufacturers of automobiles and automotive accessories represented by Tianjin Faw Toyota Motor preserved strong momentum of growth and quickly expanded their production scales. The enterprises which newly commenced their production displayed good trend of growth, adding fresh impetus to the further development of TEDA.
TEDA’s major industries developed at a high speed, manifesting their leading roles. The leading industries of TEDA such as the electronics & telecommunications sector, the mechanical manufacturing sector, the biopharmaceutical sector, the chemical sector, the food and beverage sector, etc. attained a total industrial output value of 213.991 billion yuan (27.9% higher than the previous year), which held 92.8% of the total of TEDA (0.9% higher than the previous year) and formed 96.5% of the overall contribution to TEDA’s economy. The industrial output value of the mechanical sector centered on auto manufacturing grew by 51.2% over the previous year to 49.388 billion yuan, constituting 21.4% of the total of TEDA (3.5% higher than the previous year).The industrial output value of the electronics & telecommunications sector which was dominated by mobile communications, new electronic components and parts, video equipment, auto electronics, and microelectronics increased by 24.0% over the previous year to 144.609 billion yuan, accounting for 62.7% of the total of TEDA. 

Output of major products rose sharply. The output of mobile phones in 2005 grew by 40.0% to 68.3226 million. The output of sedans, liquid crystal displays and large-scale integrated circuits went up by 56.3%, one-fold, and 14.2% to 131,300, 3.9888 million and 546 million respectively. The production scales of a group of products with advanced technologies and high value added such as new electronics components and parts, auto electronics, enzyme preparations, etc. expanded significantly, effectively promoting the upgrading and restructuring of the industrial products of TEDA.

TEDA’s high-tech sectors grew rapidly. In 2005, the total industrial output value of high-tech enterprises in TEDA rose by 30.5% over the previous year to 143.152 billion yuan, taking 62.1% of the total of TEDA (1.9% over the pervious year). The biopharmaceutical sector, the new energy sector, and the new material sector developed fast, exerting more prominent impetus to the high-tech sectors of TEDA.

The economic results generated by TEDA’s industries kept rising. In 2005, the sales revenue of TEDA’s industrial enterprises rose by 27.3% over the previous year to 235.215 billion yuan, of which the sales revenue of enterprises funded by foreign, Hong Kong, Macao, and Taiwan investors grew by 27.3% to 229.082 billion yuan. Both production and marketing were well linked up. The sales rate of TEDA’s industrial products was up by 0.5% over the previous year to 102.0%. Industrial enterprises above the designated scale (with each of their annual sales revenue over five million yuan) saw a profit of 17.591 billion yuan. The composite indicator of the economic results of industrial enterprises was 288.7, the ratio of total assets to industrial output value 20.4%, and the profit rate on costs 7.7%. The overall labor productivity comparably grew by 19.8% over the previous year to 293,100 yuan.

The industrial environment gradually took shape in the West Zone of TEDA. In a period of over two years, the West Zone absorbed investment from world famous companies such as Kumho Tire, Vestas, CMW Industry, etc. The enterprises which moved eastwards like Tianjin Pharmaceuticals Group and the private-run enterprises represented by Fushida Electric Vehicle, initially formed their industrial scales. In 2005, with the commencement of industrial production, the total industrial output value of the West Zone reached 676 million yuan.

The industries of the three industrial parks outside TEDA made new progress. In 2005, the total industrial output value of the Microelectronics Industrial Park, the Yat-sen Scientific and Industrial Park, and the Chemical Industrial Park reached 49.287 billion yuan, up by 33.2% over the previous year. And the industrial output value of the Microelectronics Industrial Park rose by 35.9% to 40.801billion yuan, that of the Yat-sen Scientific and Industrial Park up by 155.7% to 6.223 billion yuan and that of the Chemical Industrial Park up by 1.1-fold to 263 million yuan.

The building sector maintained healthy growth. In 2005, the value added of the building sector amounted to 264 million yuan, and the total output value grew by 15.6% over the same period of the previous year to 3.457 billion yuan. TEDA commenced the construction of buildings of a total floor area of 2.3651 million m² and completed the construction of the buildings of a floor area of 378,800 m².
III. The Tertiary Industry

The tertiary industry continued to progress steadily. In 2005, the value added of TEDA’s tertiary industry reached 10.102 billion yuan, 4.1% higher than that of the previous year, calculated at comparable prices. The value added of the transportation, storage and postal sector totaled 410 million yuan, that of the wholesale and retail sector 6.839 billion yuan, that of the hotel and catering sector 272 million yuan, and that of the real estate sector 1.383 billion yuan. 

The transportation, storage, and postal sector experienced sound development. In 2005, TEDA’s transportation capacity gained further progress. The freight traffic in all modes totaled 14.26 million tons, 30.5% up from the previous year. The turnover volume of freight reached 1.782 billion ton-kilometers. The passenger traffic totaled 31.3549 million person-times, 19.4% higher than the previous year. During this year, 6.7658 million passengers traveled by Jin-bin Light Rail, with an increase of 56.3%. By the end of 2005, TEDA had totally 335 passenger and freight transportation units, 319 of which were freight transportation ones. Vehicles in service totaled 4,202, and of that number, 3,617 were freight vehicles. The post and telecommunications sector maintained its stable development. In 2005, the revenue of the post and telecommunications business rose to eight million yuan, 33.3% up from the previous year. Altogether 450,000 letters were delivered. 

The information transmission, computer services and software sector grew steadily. With six TEDA enterprises acknowledged as municipal-level software enterprises in 2005, TEDA already boasted 36 software enterprises of such status by the end of 2005. TEDA’s revenue of telecommunications business totaled 512 million yuan, 70 million yuan of which was the yield of data business. 94 million minutes of long-distance calls were made via fixed telephones, and of that number, 13 million minutes were international calls and 51 million minutes were IP phone calls. By the end of the year, the capacity of office telephone exchanges reached 135,000 and the installing capacity of program-controlled telephones 185,500. Fixed telephone subscribers reached 61,000, including 23,400 household subscribers.

The wholesale and retail sector further expanded. In 2005, the total retail sales of the consumer goods of TEDA’s enterprises increased by 9.5% to 8.592 billion yuan. The total purchases of the wholesale and retail enterprises above designated scale increased by 6.1% to 38.452 billion yuan. The total sales of commodities rose by 9.9% to 39.287 billion yuan, among which 9.732 billion yuan was the sales of metal products, up 10.2%, 5.643 billion yuan that of automotive products, 1.4% up, and 2.916 billion yuan that of petroleum and related products, increasing by 52.2%.

The hotel and catering sector experienced stable development. In 2005, Renaissance Tianjin TEDA Hotel was rated as a five-star hotel. Many new hotels and catering facilities opened. In the year 2005, guests that actually stayed in TEDA’s hotels totaled 338,000 person/times, with an increase of 16.6%, including 86,900 overseas travelers (up 43.6%). The revenue amounted to 380 million yuan, 12.5% up from the previous year. The revenue of the catering business reached 265 million yuan, 9.8% higher than the previous year.

The financial system further improved. In 2005, such foreign financial institutions as HSBC from Hong Kong and Chohung Bank from the Republic of Korea, together with privately owned financial organizations including East Credit and Safety Insurance Brokers Co., Ltd., joined TEDA consecutively. Sai Fu Growth Venture Capital, China’s first non-legal-entity venture capital JV, was established. The cluster effect of the financial sector became even more distinct. By the end of the year 2005, TEDA boasted 46 financial institutions of various categories, including 22 banking institutions. There were 96 banking outlets and 10 insurance organizations of different categories. The listed companies numbered five, and one of them was listed in the overseas market. 

The scale of financial business kept on growing. By the end of 2005, the balance of RMB deposits in the banking institutions of TEDA was 36.834 billion yuan, including 26.229 billion yuan deposits of enterprises and 9.569 billion yuan deposits of urban and rural residents. The balance of foreign currency deposits reached US$ 1.122 billion. The balance of RMB loans of all TEDA’s financial institutions amounted to 43.478 billion yuan, covering 21.861 billion yuan of short-term loans and 16.531 billion yuan of medium and long-term loans. The balance of foreign currency loans reached US$ 381 million. The cash revenue of all TEDA’s financial institutions for the whole year was 51.280 billion yuan and cash expenditure 53.823 billion yuan, a net cash inflow of 2.545 billion yuan. The insurance sector saw rapid development. For the year 2005, the income of insurance premium was 324 million yuan, including 313 million yuan from the premium of property insurance and 10 million yuan from the premium of personal insurance. The indemnities paid totaled 104 million yuan, among which 101 million yuan was property insurance indemnity. The total transaction value of all kinds of securities reached 97.716 billion yuan, including 61.731 billion yuan of stock turnover.

The exhibition business maintained rapid growth. In 2005, nine fairs were held, two more than the previous year. The total exhibition area reached 105,400 m² and the number of visitors accumulatively reached 338,700.

IV. Investment Promotion
Adhering to such principles as “investors are kings” and “helping investors with profit-making,” taking the opportunity of the TNCD’s promising development, TEDA has further increased channels of investment promotion, improved systems of investment promotion, continuously enhanced industrial chains, spurred the development of industrial clusters, and created a new situation of overseas investment utilization. 

The scale of overseas investment utilization reached another new height. In 2005, totally 223 projects funded by foreign, Hong Kong, Macao and Taiwan investors were newly approved and 244 projects increased their investment. The total investment in these projects (those with increased investment included) mounted to US$ 4.263 billion, up 25.4% from the previous year. The contracted overseas investment grew by 35.5% to US$ 2.595 billion. The actually utilized overseas investment rose by 35.4% to US$ 1.285 billion. During this year, 1,198 domestic-funded enterprises were registered in TEDA and their total registered capital amounted to 3.767 billion yuan, 41.1% higher than the previous year. Among these enterprises, 1,012 were private ones whose total registered capital reached 2.857 billion yuan, 49.6% up from the previous year.

The quality of the overseas-funded projects was obviously better. In 2005, 39 foreign, Hong Kong, Macao and Taiwan funded projects, with investment of over US$ 10 million each, were newly approved. The respective investment of two out of the 39 projects exceeded US$ 100 million. The average investment of the newly approved projects was US$ 11.448 million. 48 MNC-funded projects and six projects funded by companies among FORTUNE Top 500 were newly approved. The investment of such industrial projects as LG Bohai, KUMHO Tires, CMW Industry, Great Pacific (Tianjin) Flex Circuit Co., Ltd., Foxconn Precision Industry, SEW-Precision Machinery, Feng'ai Automotive Seat Parts, John Deere, Kennametal, KMC Transmission, UNITON (Tianjin) Chemical Co.,Ltd. and Acrylic Chemical Technology has contributed to the further expansion of TEDA’s major sectors. TEDA’s industrial clusters have been further strengthened.
The overseas-funded enterprises were active in making further investment.  During the year 2005, the total investment increment of foreign, Hong Kong, Macao and Taiwan funded projects reached US$ 1.710 billion, including US$ 1.102 billion of contracted overseas investment increment. The average increment of investment was US$ 7.008 million. The investment increment of 25 projects respectively exceeded US$ 10 million. While such large enterprises as Rohm Semiconductor, Lafarge Aluminates, Cabot Chemical, DENSO Electronics, Pyung Hwa Auto Parts, Toyota Tsusho Steel and Toyota Faw Dies consecutively increased their investment, small and medium enterprises also increased their investment vigorously, injecting new vitality into the further development of TEDA.

Investment promotion in the modern service sectors yielded remarkable fruits. In 2005, TEDA newly approved 24 overseas-funded consulting companies and six investment or investment management companies. China’s first non-legal-entity  venture capital JV and China’s first solely foreign-funded leasing company were brought in. Also, TEDA has brought in such enterprises as Prologis Park Tianjin Development Co., Ltd., Fu Man Duo Investment Company and Electro Rent (Tianjin) Rental Co., Ltd.. These enterprises have laid a solid foundation for the development of TEDA’s tertiary industry. 

By the end of 2005, TEDA had accumulatively approved 4,067 enterprises funded by foreign, Hong Kong, Macao and Taiwan investors from 74 countries and regions. The total project investment reached US$ 29.043 billion; the contracted overseas investment US$ 22.884 billion; the actually utilized overseas investment US$ 13.401 billion; and the average project investment US$ 7.1411 million. The respective investment of 428 projects exceeded US$ 10 million and that of 17 projects exceeded US$ 100 million. Among the world’s top 500 companies chosen by FORTUNE in 2005, 57 multinationals from ten countries and regions have made investment and funded 123 enterprises in TEDA. TEDA’s investors are mainly composed of such world-renowned multinationals as Motorola, IBM, Coca Cola, Pepsi Cola, Kodak Polychrome, Halliburton, Honeywell, United Technologies, Philip Morris, John Deere and Owens Corning from the United States, Toyota Automobile, Toyota Tsusho, Yamaha, Yazaki, Sanyo Electric, Matsushita, Denso, Kyocera, Idemitsu Kosan, Itochu Co., Marubeni Co., Sumitomo Co., Canon, Mitsubishi Co., Mitsubishi Electric, Mitsui & Co., Ltd., Nisshoiwai Co., Aisin, Sekisui, Nippon Yusen Kaisha (NYK) Line and Daiei from Japan, Samsung, Hyundai, Lucky Golden Star International and Puhang Iron from the Republic of Korea, Volkswagen form Germany, Nestle from Switzerland, Alcatel, Schneider, Accor and Lafarge from France, GlaxoSmithkline and BOC from the United Kingdom, Akzo Nobel from the Netherlands as well as Tinghsin and Inventec from Taiwan. By the end of 2005, there were altogether 9,185 domestic-funded enterprises in TEDA and their total registered capital reached 42.089 billion yuan. Among the domestic-funded enterprises, 7,033 were privately owned companies whose total registered capital reached 21.516 billion yuan. The registered capital of 1,027 domestic-funded enterprises respectively exceeded 10 million yuan.

So far, TEDA has set up its liaison office in Hong Kong and representative offices in the US, Japan, Europe, Beijing and Shanghai.

V. Trade Promotion

Trade promotion witnessed new progress. In 2005, TEDA continued to perfect its macro environment for customs clearance, strengthened its coordination and communications with related functional departments, and ameliorated the overall institutional climate for investment absorption. Government services were bettered so as to facilitate enterprise operations while specially-tailored solutions became available to more major enterprises. Efforts were also intensified to help reduce the operational cost of enterprises and ensure unchanged government services through a constantly improved long-term mechanism. With these efforts, we have effectively promoted domestic and international trade. Fair trade received vigorous support. The market environment of the whole region turned out to be more mature.

Imports and exports maintained rapid growth. In 2005, the total import and export value of TEDA increased by 20.1% over the previous year to US$ 25.438 billion, among which US$ 24.402 billion coming from enterprises invested by Hong Kong, Macau, Taiwan Province and foreign countries, an increase of 19.1% over the previous year. Total import value increased by 14.7% to US$ 11.468 billion, among which US$ 10.836 billion coming from enterprises invested by Hong Kong, Macau, Taiwan Province and foreign countries, an increase of 13.6%. Total export value increased by 25.0% to 13.971 billion dollars, among which US$ 13.566 billion  coming from enterprises invested by Hong Kong, Macau, Taiwan Province and foreign countries, an increase of 23.8%. Export value of processing trade and general trade hit US$ 13.023 billion and US$ 945 million respectively. Export rate of local industrial products was 48.9%.

Leading enterprises played an eye-catching role in export promotion. In 2005, 94 local enterprises started their export businesses, increasing the total number of local product exporters to 575. Altogether 70 enterprises (an increase of 16 over the previous year) registered a respective export value of over US$ 10 million. These big exporters jointly realized an export value of US$ 13.283 billion, accounting for 95.1% of the total export value of TEDA. Among them, 16 enterprises (three more than the previous year) registered a respective export value of over US$ 100 million and jointly realized an export value of US$ 11.487 billion, accounting for 82.2% of TEDA’s total.

The foreign trade of TEDA continued to expand. In 2005, our trade activities reached 158 countries and regions globally (six more than the previous year). Now TEDA is exporting to 156 countries and regions (eight more than the previous year). Exports to US maintained rapid growth and US remained our number one export recipient. Whole-year export value to US increased by 23.7% to 4.69 billion dollars, accounting for 33.6% of TEDA’s total export value. Exports to EU realized rapid growth. Whole-year export value to EU increased by 58.6% to 3.718 billion dollars over the previous year and accounted for 26.6% of TEDA’s total export value. Other major export recipients are Japan( 7.8%), Hong Kong, (6.3%)and ROK(5.2%).

Export value of major products carried on high-speed growth. The export value of mobile phones, LCDs, semiconductor components, color TV sets, video cameras all realized rapid increase. Whole-year export value of hi-tech products increased by 25.2% to US$ 11.281 billion, accounting for 80.7% of TEDA’s total export value. Whole-year export value of machinery and electronic products increased by 24.7% to US$ 13.051 billion, accounting for 93.4% of TEDA’s total export value.

Cooperation with overseas trade organizations was pushed forward. To expand exchanges and create more trade opportunities for local enterprises, TEDA has set up wide ties with industrial associations, chambers of commerce, trade organizations and trade promotion agencies home and abroad and taken the initiatives in getting local enterprises involved in trade promotion activities such as the China Hi-Tech Fair 2005. By the end of 2005, we have established cooperation relationship with Seoul Industry & Trade Promotion Agency (SITRA), Australia-China Association, Hong Kong Trade Development Council, Amcham-Tianjin Branch, Korean Chamber of Commerce in China-Tianjin Branch, AustCham, and Dutch Chinese Chamber of Commerce. 

VI. Urban Construction and Investment in Fixed Assets

Investment in fixed assets kept on growing stably. In 2005, the total investment in fixed assets of TEDA increased by 15.0% to 18.032 billion yuan, among which 10.796 billion yuan coming from projects invested by Hong Kong, Macao, Taiwan Province and foreign countries, an increase of 19.9%. Total floor area of newly constructed buildings and completed buildings hit 2.8062 million m2 and 1.1078 million m2 respectively. By the end of 2005, the accumulative investment in fixed assets reached 119.702 billion yuan. The accumulative floor area of newly constructed buildings and completed buildings reached 15.0616 million m2 and 9.2693 million m2 respectively.

Investment in the fixed assets of industrial projects continued to grow at a fast pace. In 2005, investment in the fixed assets of industrial projects increased by 30.6% to 12.517 billion yuan, accounting for 69.4% (up by 8.3% over the previous year) of local total investment in fixed assets. This year 114 projects made respective industrial fixed assets investment of over 10 million yuan and 24 out of them over 100 million yuan. Heavyweight projects like Toyota Phase III, Motorola Auto-electronics Facility, a new plant of Samsung Telecommunications, Kumho Tire, LG Bohai Chemical, Cabot Chemical and Jinyao Bio-park became the main growth points in TEDA.

Infrastructure capacity was boosted successively. In 2005, investment in the infrastructure facilities of TEDA increased by 29.3% over the previous year to 3.065 billion yuan. Accumulative investment in infrastructure over the years mounted to 23.3 billion yuan. Key infrastructure projects such as the 2#110 KV Transformer Substation Phase I and the Capacity Expansion of Thermo-electricity Plant Two were wrapped up within this years and others like the No.5 Thermo-electricity Plant Phase II, Natural Gas Distribution Station Phase I, Yuelong Water Diversion Plan (diverting high-quality drinking water from the Yuelong Town of Ninghe County to TEDA), and Seawater Desalination Phase I are under speedy construction. These facilities offered solid backup for the all-round and rapid social and economic progress of TEDA.

Construction of the TEDA West Zone has been advancing at an amazing speed. In 2005, the TEDA West Zone further upgraded its transportation connections with the rest of the country, with its exits to Beijing-Tianjin-Tanggu Expressway and Jinbin Expressway completed. The extension line connecting the No.9 Avenue of the TEDA East Zone with the North Avenue of the TEDA West Zone was open to traffic. Several other road and bridge projects were also completed. A 110 KV power plant, the peak-loading regulating boiler room of TEDA West Zone Phase I, and a surface water regulating lagoon have been put into use. These programs effectively improved the investment environment of the TEDA West Zone. In 2005, 10 enterprises started their facility construction and six already became operational there. 

TEDA’s role as a carrier of urban functions was beefed up. In 2005, many public facilities such as No.2 Stadium, No.3 Firehouse and New City Police Station were finished. Other works like TEDA Citizen Plaza, TEDA Promenade, the renovation and expansion of TEDA Hospital, Judicial Service Center, No.2 Middle School, the underground garage & gourmet plaza of TEDA Financial Street were under rapid construction. Vigorous efforts were also done to make this coastal area a more inhabitable and eco-friendly dwelling place. 

The service function of public utilities was uplifted. In 2005, the consumption of tap water went up by 15.5% over the previous year to 34.4617 million m3 while the consumption of recycled water was 1.0455 million m3. Electricity consumption went up by 21.8% over the previous year to 1.497 billion KWH. Natural gas consumption went up by 24.3% over the previous year to 37.0465 million m3. Heat consumption went up by 28.2% over the previous year to 2.1735 million tons. Total area of newly built road was 866,000 m2. Length of newly built water supply pipelines and drainage pipelines was 72.4 km and 44.61 km respectively. Newly increased heat supply capacity was 271.4 ton/hour. By the end of 2005, the accumulative road area reached 7.0348 million m2.The accumulative length of water supply pipelines reached 410.1 km. The accumulative length of drainage pipelines reached 897.25 km. Heat supply capacity reached 1205.6 ton/hour; water supply capacity, 225,000 ton/day; electricity supply capacity, 877 MVA; gas supply capacity, 1.278 million m3/day; waste water treatment capacity, 130,000 ton/day; rain water drainage capacity, 1.2076 million m3/ second; and total sewage drainage capacity, 14.79 m3/second. The accumulative area of developed land was 40 km2, including 30 km2 of industrial estate and 10 km2 of living estate.
VII. Science, Technology, and Informationization

Thanks to efforts taken by the local government, such as building R&D and incubation bases, fostering proper platforms for S&T development, enhancing the capacity for independent innovation, and promoting informationization level, the S&T undertakings of TEDA saw an all-round boom in 2005.

S&T promotion achieved remarkable results. In 2005, TEDA convened the second session of S&T Work Conference. Throughout the year, altogether 250 million yuan were earmarked as S&T development funds or S&T venture capital. We obtained approvals from the State Council for the establishment of National (Tianjin) Telecommunications Industrial Park, National (Tianjin) Chip Component Industrial Park, and National (Tianjin) Integrated Circuit Industrial Park. Thus TEDA became the country’s only development zone with three electronics & information technology parks. We introduced three engineering technology research centers, namely, National Engineering Research Center for Heavy Equipments, National Engineering Research Center for Cell Products, and Tianjin Municipal Engineering Center for Food Processing. We set up nine enterprise-owned post-doctoral workstations and two post-doctoral innovation experiment bases. By the end of 2005, there were altogether 23 engineering technology research centers, 11 enterprise-owned technology centers, 37 multinational-owned R&D centers, 43 enterprise-owned post-doctoral workstations, seven hi-tech incubation bases and five venture investment companies located in TEDA. Accumulatively 1.45 billion yuan was earmarked as development funds and venture capital for S&T promotion. These activities provided vigorous support to local R&D and incubation bases.

Capacity for independent innovation was heightened. In 2005, altogether 21 projects of TEDA were included in the S&T promotion plans of various state departments and commissions, receiving 61.9 million yuan from related state budget. TEDA government earmarked 15.36 million yuan as supporting funds for 48 state-level or municipal-level key hi-tech projects. Throughout the year, 20 TEDA-registered enterprises were newly approved as Tianjin Municipal Key Patent Enterprises and three products appraised as Tianjin Key Patent Products. 340 patent applications were filed (120 of which are applications for inventions). By the end of 2005, the total number of patents owned by TEDA-registered enterprises added up to 1,230 (including 434 patents for inventions) and the total number of patents owned by TEDA-registered domestic-funded enterprises added up to 898.

Hi-tech sectors went on wheels. In 2005, TEDA Watson Bio-park became the first recognized hi-tech enterprise incubator in Tianjin. TEDA newly recognized 20 hi-tech enterprises, two hi-tech enterprise incubators and six technologically advanced enterprises. By the end of 2005, four local enterprises were officially recognized as state-level IC design enterprises or IC manufacturing enterprises. Throughout the year, technology trade volume totaled 69.4618 million yuan. 97 technology contracts were registered. The appraisal and registration of 12 S&T achievements were completed.

Informationization moved on rapidly. In 2005, digital TV programs became available in TEDA and set top boxes were installed in 12,800 local households. E-government kept on developing at a fast pace. Government portals and professional websites played an active role in investment absorption, government information release and regional administration. This year the accumulative clicks of government portals such as www.teda.gov.cn, www.tedaonline.com, www.investteda.org and www.tedahr.com exceeded 15.9283 million person times. The whole-year clicks of E-commerce portals like www.eglobalpurchase.com and www.tedatpc.org also hit 3.066 million person times. Acting as an important communication channel between government functional organs, enterprises and residents, TEDA Call Center registered a total call volume of 310,000 person times, an increase by 34.8%. Construction of information infrastructure also welcomed stable progress. By the end of 2005, the total length of optic fiber increased by 23.9% to 3,0500 core·km. Total length of telecommunication pipe reached 3,460 hole·km. Outbound band-width of MAN(Metropolitan Area Network) was 40.62 G. The backbone speed of MAN was 43 G. 11,700 households and 3,270 enterprises accessed to Internet via broadband.
VIII. Social Undertakings

Overall progress was made in education. In 2005, TEDA started the construction of the second elementary and secondary school. Through integration and reform, the educational resources of TEDA was upgraded in terms of both scale and level, and educational management improved constantly. By the end of 2005, altogether there were 10 schools of various categories and levels, including three private ones. The total enrollment of students reached 20,600, which was an increase of 17.1% over the previous year, including 628 foreign students. There were 1,202 teachers, including 112 foreign ones. In addition, there were seven other educational and training institutions and seven kindergartens. In 2005, 100% of the children of TEDA’s residents and migrant population was incorporated into the nine-year compulsory education system and the rate of enrollment in senior secondary schools amounted to 97%. In the same year, TEDA’s schools of all categories and levels altogether won 57 national prizes and 428 municipal prizes in various academic contests in the same year. 

Improvement continued to be achieved in the health service system. In 2005, TEDA fastened its step in relocating and rebuilding the TEDA Hospital and set up the TEDA Emergency Center. We were able to dispose of 100% of the medical wastes in a pollution-free and centralized manner. By the end of this year, there were one general hospital, one specialized hospital, 11 non-government medical institutions, 45 enterprise health stations, 750 medical and health professionals, among whom 45 possess senior professional titles. There were 760 beds in total in TEDA’s medical and public health institutions. In this year, a total number of 148,000 person/time received diagnosis and treatment.

TEDA saw the booming of a variety of cultural and sports events. In 2005, TEDA Cable TV Station broadcasted 93 sets of domestic and overseas programs and produced 345 editions of news programs and special coverage. In average, it broadcasted 11.3 hours of self-edited programs per day, including 1.15 hours of self-produced ones. North Economic Times published 147 issues in the whole year. By the end of 2005, TEDA Library collected 250,000 books, 21,000 more than the previous year, including 100,000 electronic publications. Accumulatively the library provided service to 630,000 person/times during this year. We have finished the construction of the TEDA No. 2 Stadium and it is already in use now. Now TEDA people enjoy more colorful cultural life. We successfully held the Third TEDA Community Cultural and Art Festival, organized three high-level musical concerts by TEDA  Philhamonic Orchestra, and held a series of other cultural and sports events.

We went on pushing forward community construction. In 2005, we built in TEDA the first community health station, which marked the continuous improvement of our community service system. Community volunteer activities have also been booming. By the end of 2005, we set up 12 communities and six community committees. We also set up 12 community volunteer stations and 35 community volunteer societies, organized 800 volunteer activities with 13,200 participants. Volunteers contributed more than 59,500 hours of service in total. 98% of the aged in TEDA have joined the TEDA Senior Citizens’ Society. 
IX Population and Labor

By the end of 2005, there were a total of 105,000 permanent residents in TEDA, and 26,000 registered residents, an increase of 4,700 people (21.6%). The birth rate of the year 2005 was 2.6‰, mortality rate 0.2‰, and the natural growth rate of population 2.4‰.

By the end of 2005, there were altogether 288,300 employees, up by 11.7% , that is to say, an increase of 30,200 employees over the last ear. The employed population in the East Zone grew by 14.6% to 148,900. There were  201,300 employees in enterprises funded by Hong Kong, Macao, Taiwan, and foreign investors (up by 12.0%). The remuneration of employees of TEDA in 2005 totaled 6.561 billion yuan, up by 25.2%. Remuneration of employees from enterprises funded by Hong Kong, Macao, Taiwan, and foreign investors grew by 18.5% to 4.754 billion yuan. The average per capita monthly remuneration of employees was 2,052 yuan.

We constantly improved our human resource supply. In the year 2005, 54 senior talents came to TEDA to work, among whom six were academicians and 30 were post-doctoral researchers. By the end of 2005, an accumulative number of 388 senior talents chose to work in TEDA, among whom 20 were academicians and 46 researchers were working in the postdoctoral stations. 42,000 employees have received university education or above and 21,000 employees hold medium level professional titles or above. TEDA had altogether six human resource service organizations, including four non-government ones. In 2005, we also actively promoted employment and reemployment work. In that year, we held 31 job fairs with over 6,800 enterprises and 115,000 person/time participating and 67,000 job openings provided. In 2005, 20,900 posts were created and 9,648 laid-off workers got new jobs, including 900 workers between the age of 40 to 50. 950,000 yuan was spent as special funds for promoting reemployment. We also provided training to 120 technicians, 800 senior workers, 1,700 mid-level workers, and 6,217 junior workers. By the end of 2005, nine job-hunting service organizations were set up in TEDA.

We also strengthened the social security system for labors. In 2005, 345 cases of labor disputes were put on file for investigation and 251 cases were closed. Labor contracts of 2,227 enterprises received confirmation in terms of authenticity, legality and feasibility.  In that year, the number of production accidents and mortality rate dropped respectively by 25% and 66%. 

We made steady progress in promoting social security. By 2005, 2,978 work organizations joined the social security system. The number of old age insurance payers reached 173,800, up by 17.8% over the previous year. 1.4 billion yuan of premium was paid for basic old age insurance, basic medical insurance, unemployment insurance, insurance on work-related injuries, maternity and children’s medical insurance. 893 million yuan were paid for basic old age insurance and 332 million yuan for basic medical insurance. In that year, altogether 158 million yuan of medical insurance, 52 million yuan of old age insurance was provided and 2,703 retirees received pension.

X. Environmental Protection and Resource Utilization

We maintained quite good air quality in TEDA. In 2005, we set up two  air quality automatic surveillance stations. The air quality on 293 days of the year met or exceeded the national grade-II standard, with the up-to-standard rate of 86.1%. Major pollutants were made up of inhalable particulates. The average environmental noise was 53 decibels and that of the traffic noise 65.9 decibels, down by 0.9 decibels over the last year. The quality of waste water processed in TEDA maintained stable and 93.6% of waste water processed by the TEDA Waste Water Disposal Plant was up to the standard. On-line supervision was implemented against 95.7% of key water pollution sources, 100% of flue gas, 52% of water. 

Ecological construction is progressing smoothly. In October of 2005, with the approval of the State Council, six state departments, including the State Development and Reform Commission, appointed TEDA as a state-level pilot area for developing circular economy. Preparatory work is going on concerning the construction of the TEDA Circular Economy Promotion Center. TEDA also actively carried out the pilot project of China-Europe Environmental Management Cooperation Plan (EMCP) and received evaluation and acceptance by the EU Commission. We unceasingly improved our ecological industrial chain, improved our efficiency in the utilization of resources and energy, and promoted the construction of ecological industrial parks. Our work to promote the ISO 14001 Environmental Management System Authentification Certification is going on steadily and by the end of 2005, 48 enterprises passed the ISO 14001 authentification in TEDA.

New progress was made in environmental protection. In 2005, TEDA successfully fulfilled the task of building itself into a state-level model area of environmental protection. In that whole year, TEDA saw an increase of green space of 502,300 m². Up to 2005, green space in TEDA totaled 8.1466 million m², among which 3.098 million m²were public green space. With 28.2% of the built-up areas covered with green patches, greening coverage rate of TEDA reached 31.6% and per capita green space 77.59 m².

We increasingly improved our efficiency in utilizing resources. In 2005, TEDA’s energy consumption was 0.25 tons of coal equivalent per 10,000 yuan of industrial value added, which was a drop of 2.6% over the previous year, with 0.18 tons consumed in the East Zone. 8.48 m³ of fresh water was consumed per 10,000 yuan of industrial value added, down by 3.1% over the previous year, with 6.91 m³ consumed in the East Zone.    
XI. The Building of A Legal System and Government Administration

We continued to improve the legal environment of TEDA. In 2005, abiding by the principle of governing TEDA by law and in pursuit of the tenet of openness, justice and impartiality, TEDA reinforced the building of its legal system and improved its legal environment. Temporary Provisions of TEDA on the Management of the Assignment of the Land for Industrial Use was just issued. By the end of 2005, there were 85 administrative regulations currently in effect in TEDA. 

We also maintained our social safety. In 2005, with the joint efforts of the public security organs, procuratorial organs, the courts and its judicial departments, TEDA maintained a safe and stable social environment while developing its economy at a fast pace. In that year, the relevant departments dealt with 801 cases of legal aid and other legal affairs, including 14 criminal cases, so 4.14 million yuan of economic loss was recovered. By playing to the full the integrated system of complaint response and legal aid, the relevant authorities dealt with 54 emergency legal affairs. Up to the end of 2005, three lawyer’s offices were in operations in TEDA. 

We constantly improved the public service function of the government. In 2005, the Commission of Spiritual and Ethical Construction of the Central Government  granted the title of a state-level civilized organization to the TEDA Administrative Commission. The Eleventh Five-Year Plan of TEDA was also finished. And we have finished the task of conducting the first economic census in TEDA. Internal management of the TEDA government further improved, so we passed the reevaluation of ISO 9000 Quality Management System. In addition, we carried out in an overall manner the work of improving urban environment. We continued to promote the building of an emergency response system in order to improve steadily our capability of dealing with crisis.  

� Note: The data and bases in the report have been adjusted in line with the first national economic census and the sample survey of 1% population of 2005.





